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“Credit Elsewhere Test.”

The lender must determine that:

The Small Business Applicant is unable to obtain the loan on
reasonable terms without a Federal government guaranty, and

some or the entire loan is not available from any of the following
sources:

I. Non-Federal sources; or
Il. The resources of the applicant business.

The lender must substantiate the factors that prevent the financing
from being accomplished without SBA support and retain the
explanation in their loan file. The file must contain documentation that
specifically identifies the factors in the present financing that meet the
credit Elsewhere Test.



Acceptable factors that demonstrate an identifiable weakness in the
credit or exceed policy limits of the lender include, among others:

a) The business needs a longer maturity than the lender’s policy permits (for
example, the business needs a loan that is not on a demand basis);

) The collateral does not meet the lender’s policy requirements;

) The lender’s policy normally does not allow loans to new businesses or
businesses in the applicant’s industry; and/or

d) Any other factors relating to the credit that, in the lender’s opinion, cannot be
overcome except for the guaranty. These other factors must be specifically
documented in the loan file.

Unacceptable factors include:
a) To address the lender’s Community Reinvestment Act (CRA) compliance
b) To refinance debt already on reasonable terms.



What do | need to get done early?

* Complete SBA Form 1920’s Eligibility Information Section to
determine basic eligibility. If you believe that the applicant
may be Ineligible, please contact 7(a) Questions or your
District Office for guidance before requesting your applicant
to complete the SBA Form 1919.

 \We suggest submitting the following forms to the appropriate
Agencies as early in the application process as possible to
avold any unnecessary delays in the application process - if
required) : Form 912 Statement of Personal History; Form G-
845; Franchise Agreement (not approved by FRANdata); Fuel
Agreements; and Licenses Agreements.

* |IRS Form 4506-T must be verified and reconciled before
submission.



Forms

SBA Form 1919 — Borrower Information Form

» Completed, signed and dated (within 90 days of application) by all owners of 20% or
more; general partner; officer; director; managing member; any person hired by the
business to manage day-to-day operations

SBA Form 1920 — Lender’s Application and Eligibility Information completed, signed and
dated (within 90 days of application) in its entirety by lender;

* Only provide your answer if it is applicable to the loan;

IRS Form 4506-T

* Financial information used in the credit memo must be verified and reconciled against
tax transcript prior to loan submission (Lender must indicate that in the credit memo);

SBA Form 912

* A copy of this form 1s only required if question 1, 2 or 3 1s answered “yes” on SBA Form
1919 signed and dated (within 90 days of application) You will also need Addendum B
or a signed letter of explanation, and a fingerprint card FD-258 may be required.

SBA Form 413
« Completed, signed and dated by all principals and guarantors required by SBA or you
may use your own institutions form.



er Application (for

OME Cod
Expiratior

@

BORROWER INFORMATION FORM
For use with all 7(a) Programs

The purpose of this form is to collect identifying information about the applicant, I¢
indebtedness, information about the principals, information about current or previj
financing, and certain other disclosures. The information also facilitates backgrous
authorized by Section 7(a)(1)(B) of the Small Business Act, 15 U.S.C. 636(a)(1)(B).

completed by the Small Busi A and d to an SBA Participating)

To be completed by the following:

(With the exception of guarantors, all parties listed below are
* Forasole proprietorship, the sole proprietor;
+ Forapartnership, all general partners and all limited partners owning 20% or moi

“Associates” of the small busine

To be completed by the following:

(Wrth the exception of guarantors, all parties hsted below are considered “Assonates” of the small business applicant.)

+ For a sole proprietorship, the sole proprietor;

* For a parmership, all general partners and all limited partners owning 20% or more of the equity of the firm;

* For a corporation, all owners of 20% or more of the corporation and each officer and director;

+ For limited liability companies (LLCs), all members owning 20% or more of the company, each officer.
_director. and managing member;

= Any person hired by the business to manage day-to-day operations; and

+ Any other person who 15 guaranteeing the loan, if required by SBA.

+ Foracorporation, all owners of 20% or more of the corporation and each officer and dir

* Forlimited liability companies (LLCs), all members owning 20% or more of the compan
director, and managing member;

*  Any person hired by the business to manage day-to-day operations; and

*  Any other person who is guaranteeing the loan, if required by SBA.
For clarification regar any of the questions, you should contact the SB A Participating Lender
processing the loan request.

NAME OF BUSINESS APPLYING FOR LOAN ("APPLICANT™):

r L

WAME OF BUSIMNESS APPLYTNG FOR LOAN (“APPLICANT):

TOUR HMAME: TITLE:

SOCTAL SECURITY NUMBER: DATE OF BIETH:

PLACE OF BIRTH (City & State or Foreizn Country):

YOUR NAME: TITLE:
SOCIAL SECURITY NUMBER: DATE OF BIRTH:
PLACE OF BIRTH (City & State or Foreign Country):

Veteran** 1=Non-Veteran; 2=Veteran-Other; 3=Service-Disabled Veteran; 4=Not Disclosed.
Gender®** M=Male; F=Female; N=Not Disclosed

Race®** 1=American Indian or Alaska Native, 2=Asian; 3=Black or African- American; 4=Nativ

Tslander; 5=White; X=Not Disclosed

Ethnicity** H=Hispanic or Latino, N=Not Hispanic or Latino; Y=Not Disclosed

Veteran®* 1=Mon-Veteran; 2=Veteran-Other; 3=5erice-Dhsabled Veteran; 4=MNot Disclosed.
Gender** MM=Male: F=Female; N=MNot Disclosed
Race** 1=Amencan Indian or Alacka Natme; 2=As1an; 3=Black or African-Amencan; 4=Native Hawanan or Pacific
Islander; 5=White; Z=Not Disclosed
Ethnmicity** H=Hispamc or Latino; M=ot Hispamic or Latino; ¥=Not Dhsclosed
Cramer % Crwmed | Veteran | Gender | Race | Ethmerty | List proprietors, parmess, officers,

Owner 2% Owned | Veteran | Gender | Race | Ethnicity | List propri P
directors, all holde]
100% of ownershig
separate sheet if ne
reference the abov
table for each own|
business. More thy
selected.

directors, a1l holders of outstanding stock
100%: of ownership nmst be shown Use

separate shest if necessary. Please

Teference the sbove codes to conmplate this

** The gender/race/ethnicity/veteran data is collected for program reporting purposes only. Disclosy

table for each oamer of the applicant
business. More than one race may be

selected.

has no bearing on the credit decision.

ALL QUESTIONS MUST BE ANSWERED AND ARE SUBJECT TO VERIFICATION BY SBA
(1) Are you presently subject to an indictment, criminal information, arrmgmnent or other means}
criminal charges are brought in any jurisdiction? .

(2) Have you been arrested in the past six months for any criminal offense? .....
(3) For any criminal offense — other than a minor vehicle violation — have you
guilty; 3) plead nolo contendere; 4) been placed on pretrial diversion; or 5) been placed on any fo
probation (including probation before judgment)?
(4) Has an application for the loan you are applying for now ever been suhmmedtn SBAortoa

Certified Development Company or lender in connection with any SBA program? ...

SBA Form 1919 (Revised 4/14) 1

. E”} Have you been arested m the past six months for any cniminal offense? .

ALL QUESTIONS MUST BE ANSWERED AND ARE SUBJECT TO VERIFICATION BY SBA

(1) Are you presently subject to an indictment, criminal information, arraignment, or other means by which formal
J crimunal charges are brought in any punsdiction . YesO. NoDO
veYes O No O
(:3) For any criminal offense — other than a nunor vehicle violation — have ],fc:u BVET: 1} been convicted; 2) plead

| guilty; 3) plead nolo contendere; 4) been placed on pretmal diversion; ot 5) been placed on any form of parcle or

J probaticn (including probation before judzment)? e YesO..Ne D
i4) Has an application for the loan you are applying for now ever been submuitted to SBA ortoa
Certified Development Company of lender in connection with any SBA program? ... Yes O . No DO




(5) Are you presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from participation in this transaction by any Federal department or agency?Yes O ...No O

(6) If you are at least a 50% or more owner of the applicant business, are you more than 60 days

delinquent on any obligation to pay child support arising under an administrative order. court

order, repayment agreement between the holder and a custodial parent, or repayment agreement

between the holder and a state agency providing child support enforcement services? ..........o..... YesO..No O
IF*YES” to Question 1, the loan request is ineligible for SBA assistance. If there is a “YES” response to
Question 2 or 3, you must complete SBA Form 912 and furnish details on a separate sheet, including dates,
location, fines, sent whether misd or felony, dates of parole/probation, unpaid fines or penalties,
name(s) under which charged, and any other pertinent information. If “YES” to Questions 2 or 3, the lender
will be required to conduct a background check and make a character determination in accordance with the
procedures described in SOP 50 10 5. If “YES” to Question 3 and you are currently on parole or probation
(including probation before judgment), the loan request is ineligible for SBA assistance. If the charge resulting
in a “YES" was a single | that was sul Iy dropped without prosecution, you must provide
documentation from the appropriate court or prosecutor’s office along with the completed Form 912.

Ir“YES” to Questions 4, 5 or 6, this application may not be submitted to SBA under any delegated or
expedited processing method, but must be submitted to the Standard 7(a) Loan Guaranty Processing Center

GPC) for non-delegated processing. The only exception is an application that was declined under a 7(a
Small Loan due to the applicant’s credit score may be submitted under SBA Express procedures. Note: This
does not mean that your loan will be denied, only that your lender will need to use different SBA procedures
to process the loan.

(7) Are you a U.S. Citizen? .YesO..NeO

If “No,” are you a Lawful Permanent resident a.hen9 - YesO..NoO
Provide Alien Registration Number

(8) Are any of your business” producls or services expurted or do you plan to begm exporting as a
TESULE OF this J0ANT ...ovoieeeeeeeeee ettt s YesO..No 3
If *"Yes,” provide the estimated tulal export sales this loan w1ll support: §

(9) Is your b a franchise? YesO..Ne O

(10) Does the Applicant business have any Alflutm? e 0O..NeO

Affiliation exists when one individual or entity controls or ]ws the power to cuntrol another or when Wyrd
party or parties control or have the power to control both. SBA considers factors such as ownership,

t previous relationships with or ties to another entity, and contractual relationships when
determining whether affiliation exists. The complete definition of affiliation is found at 13 CFR 121.103. (See
also, 13 CFR 121.107 and 121.301.) An “Affiliate” includes, for example: (1) a parent company; (2)
subsidiaries and other companies that are owned or controlled by the Applicant; (3) companies in which an
officer, director, general partner, managing member or party owning 20% or more is also an officer, director,
general partner, managing member or 20% or greater owner of the Applicant; (4) companies or individuals with
unexercised options to own 50% or more of the Applicant’s stock: and (5) companies that have entered into
agreements to merge with the Applicant.

If answered “ves.” attach a listing of all Affiliates to this form.
(11) Have you, the Applicant, its Affiliates, or any business owned or controlled by you or any
Associate ever obtained a direct or guaranteed loan from SBA or any other Federal agency or

been a guarantor on such a loan? (This includes student loans and disaster loans.) Yes O..No O
(a) If you answered “Yes™ to Question 11, is any of the financing currently delinquent? Yes O..No O
(b) If you answered “Yes™ to Question 11. did any of this financing ever default and cause a

loss to the Government? . YesO..NoO

(12) What is the existing number of employees curremly employed by the husmess’

(13) Number of jobs to be created as a result of the loan? Number of jobs that will be retained as a
result of the loan that would have been lost otherwise?

(14) Have you or the Applicant used (or intend to use) a packager, broker. accountant, lawyer, etc.to assist
in (a) preparing the loan application or any related materials and/or (b) referring the loan to the
lender? ~YesO..NoO
If answer is “Yes,” a SBA Form 159 7(a) will need to be cumplel.ed by the App]lcanl and Ihc lender.

SBA Form 1919 (Revised 4/14)

Applicat

ion (form 19

(3) Are you presently debarred, suspended. proposed for debarment, declared meligible, or

volumtanly excluded from participation in this transaction by amy Federal department or agency7Yes O .. No O
(&) If you are at least a 50% or more owner of the applicant business, are you more than 60 days
delinguent on any obligation to pay child support arising under an admindstrative order, court
order, repayment agreement between the holder and a custodial parent, or repayment agreement
between the holder and a state agency providing child support enforcement services? ... Yes 0. No D

If “YES™ to Question 1, the loan request is ineligible for SBA assistance. If there is a “YES" response to
Question 2 or 3, vou must complete SBA Form 912 and furnish details on a separate sheet, including dates,
location, fines, sentences, whether misdemeanor or felony, dates of parole/probation, unpaid fines or penalties,
name(s) under which charged, and any other pertinent information. If “YES™ to Questions 2 or 3, the lender
will be required to conduct a background check and make a character determination in accordance with the
procedures described in SOP 50 10 5, If “YES™ to Question 3 and vou are currently on parole or probation
(including probation before judgment), the loan request is ineligible for SBA assistance. If the charge resulting
in a “YE5" was a single mizdemeancr that was subsequently dropped without prosecution, vou must provide
documentation from the appropriate court or prosecutor’s office along with the completed Form 9132,

If “YES” to Questions 4, 5 or 6, this application mav not be submitted to SBA under any delegated or
expedited processing method, but must be submitted to the Standard 7(a) Loan Guaranty Processing Center
(LGPC) for non-delegated processing. The only exception is an application that was declined under a 7(a)
Small Loan due to the applicant’s credit score mav be submitted under SBA Express procedures. Note: This
does not mean that your loan will be denied, only that your lender will need to use different SBA procedures
to process the loan.

(7)) Are you a8 TS, CHIZENT e ea e em e ese s e see s ee e ees e ee s ees cnmenenens Yes 0. .No O
If “No.” are you a Lawful Permanent resident alien? ... YesO..No DO
Provide Alien Registration Number

(%) Is your business a franchise?

(10) Does the Applicant business have any Affiliates? ..
Affihation exists when one individual or entity controls or has the power to contrel another or when a third
party or parties control or have the power to control both. SBA considers factors such as ownership.
management previous relationships with or ties to another entity, and contractual relationships when

. YesO. NoD

detes whether affihation exists. The complete defimtion of affihation 1s foumd at 13 CFE. 121.103. {See
also. 13 CFE 121.107 and 121.301.) An “Affiliate” mcludes. for example: (1) a parent company; (2)
subsidiaries and other companies that are owned or controlled by the Applicant; (3) companies in which an
officer, director, general partner. managing member or party owmng 20% or more 15 also an officer, director,
general partmer, managing member or 20% or greater owner of the Applicant; (4) companies or individuals with
unexercised options to own 50% or more of the Applicant’s stock; and (3) compames that have entered mnto
agreements to merge with the Applicant.
If answered “yes.” attach a listing of all Affiliates to this form.

{11) Have you, the Applicant, its Affihates. or any business owned or confrolled by you or any
Associate ever obtained a direct or gnaranteed loan from SBA or any other Federal agency or
been a guarantor cn such a loan? (This includes student loans and disaster loans.) ............. Yes 0. . No O
() If you answered “Yes™ to Question 11, is any of the finmmeing currently delinguent?............ Yes 0. No O
(1) If you answered “Yes™ to Question 11, did any of this financing ever default and cause a
loss to the Government?




pplication (form 1

(15) Will more than $10,000 of the loan proceeds be used for construetion? ... Yes O..No O
If answer is “Yes.” a SBA Form 601 will need to be completed.

(135) Will more than $10,000 of the loan proceeds be used for construction? ...
If answer is “Yes,” a SBA Form 601 will need to be completed.

(16) Are any of the Applicant’s revenues derived from gambling or from the sale of products or services, or the

presentation of any depiction, displays or live performances, of a prurient sexual nature? ......... Yes O...No O

(17) Is the loan request for a Community Advantage Pilot Program loan? Yes [J...No [J
If answer is “Yes,” a SBA Form 2449, Community Advantage Addendum will need to be pleted

(16) Are any of the Applicant’s revenues derived from gambling or from the sale of products or services, or the
presentation of any depiction, displays or live performances, of 2 prarent sexual nature? ... YesO..No O

SBA may not provide financial assistance to an applicant where there is any appearance of a conflict of interest with
an SBA or other governmental employee. If any of the questions below are answered “False™, this application may

not be submitted under any delegated or expedited processing method. but must be submitted to the LGPC for non-
delegated processing. Note: This does not mean that your loan will be denied, only that your lender will need to use

different SBA procedures to process the loan.

(18) No SBA employee, or the household member (see definition at * below) of an SBA employee, is a sole
proprictor, partner, officer, director, or stockholder with a 10 percent or more interest, of the Applicant. [13 CFR
105.204] True False

(19) No former SBA employee. who has been separated from SBA for less than one vear prior to the request for
financial assistance, is an employee, owner, partner, attorney, agent. owner of stock, officer. director, creditor or
debtor of the Applicant. [13 CFR 105.203] True  False

(20) No member of Congress, or an appointed official or employee of the legislative or judicial branch of the Federal
Government, is a sole proprietor, general partner, officer, director, or stockholder with a 10 percent or more
interest. or houschold member of such individual, of the Applicant.
[13 CFR 103.301(¢)]

True False

(21) No Government employee having a grade of at least GS-13 or higher is a sole proprietor, general partner,
officer. director, or stockholder with a 10 percent or more interest, or a household member of such individual, of
the Applicant. [13 CFR 105.301(a)] True False

(22) No member or employee of a Small Business Advisory Council or a SCORE volunteer is a sole proprietor,
general partner, officer, director, or stockholder with a 10 percent or more interest, or a household member of
such individual, of the Applicant. [13 CFR 103.302(a)] True False

* A “household member” of an SBA employee includes: a) the spouse of the SBA employee; b) the minor children
of said individual; and c) the blood relatives of the employee, and the blood relatives of the employee’s spouse
who reside in the same place of abode as the employee.[13 CFR 105.201(d)]

REPRESENTATIONS AND AUTHORIZATIONS: I represent that [ have read the items above and I
understand them. I represent that I will comply, whenever applicable, with the hazard insurance, lead-
‘based paint, civil rights or other limitations in this notice. I further represent that all SBA loan proceeds
will be nsed only for business related purposes as specified in the loan application and, to the extent
feasible. to purchase only American-made equipment and products. [ authorize the SBA Office of
Inspector General to request criminal record information about me from eriminal justice agencies for the
purpose of determining my eligibility for programs authorized by the Small Business Act, as amended.

CERTIFICATION AS TO ACCURACY: I certify that the information provided in this application
and the information that [ have provided in all supporting documents and forms is true and accurate.
I realize that the penalty for kmowingly making a false statement to obtain a guaranteed loan from SBA is
that I may be fined up to $250,000 and/or be put in jail for up to 5 years under 18 USC § 1001 and if false
statements are submitted to a Federally insured institution. I may be fined up to $1,000,000 and/or be put in
jail for up to 30 years vnder 18 USC § 1014,

The remaining questions (18-22) are
eligibility questions that can impact whether
the loan request is eligible.

If an applicant answers “False” to any of
these questions you should contact your
District Office to determine the best course
of action.

The remaining 3 pages of the application are
official notices and then a signature page
with a Certification. Each principal must
sign this page, date it and print their name.




8 CSBA Express (Bevohing: Yes Mo} CExpeort Express (Revolving: Yes T NoJ) [7(a) Small Loan 4 |Standard 7{(z) [JCLP
ﬁ L Comrmunity Advantage CIPLP [ IT LJEWCP

LENDER'S APPLICATION FOR. preem

The purpose of this form is to collect identifvinghinformation regarding the lender, loan terms, use of

proceeds, and other information such as the nughber of jobs creatd CAP N : Yﬁj NDE If YE: Sea‘juml EEmldm Tﬂ jl.rn ] . Caplhl[

information regarding the applicant and use offproceeds.
gronically to the LGPC either by email

This entire form is to be completed, signed angldated by the Lend

g Iyml. Delegated lenders complete the
form and retain it in the loan file.

[SBA Express (Revelving: Yes[l NolJ) T Expert Express (Revolving: Yes [ lio[0) [ |7(a) Small Loan |Standard 7{z) [JCLP
[ JCommunity Advantage [JFLF [ IT [JEWCF
CAPLines: Yes Ifves Seasonal [ Builders niract orkinz Capi

Small Business Borrower Name:

| 3 Sole Proprietership O Partnership 2 Corporation QILC 2 Other
Trade Name (dba): | | £ no trade name, enter “NA7)
Borower Contact: [0 Mr. O Ms. First [ | MI[ | Last]

Borrower Street: |
Borrower City: | | Bormrower County: |

This core information on borrower
and Lender is usually correct. Key is
to make sure the Small Business

Borrower State, Zip Code: | | | Borrower Phone #: |

Co-Borrower Contact:  First l:l MI |:| Last | |

Co-Borrower Street: |

Co-Berrower City: | | Co-Berrower County:
Co-Borrower State, Zip Code: | | Co-Borrower Phone #: l:l

Borrower Tax ID #: |

| (if available)

Owaers 35 #: [L

[2

Lender Name: |

[LenderID % |

Lender Contact:

OMe OMs Fist [ ] vr [ Last

Lender Contact Phone #: |

| Lender Contact Email: |

Borrower Name matches the 1919’s
and other information.

Lender Address: [

Loan Amount: $

| SBA Guaranty % | Loan Term in # of Months:

Taferest Rafe: EI.I.BOI?("IE;:LM) 3.0%* Spread

. +3.0% + Sprea

E g;;‘;"le CISEA Peg Rate * + Spread
ClOther ++ z +Spresd

+ Spread = Vanable Interest Rate:

e — This area is often missed or key fields, such as
e At Frag <€— monthly payment and Rate Adjustment
Frequency are missed which causes Screen Outs

Payment Amount: FRate Adjustment Frequency:
CFixed Base Rate* = + Spread = Fixed Interest Rate:
‘meﬁeﬂmﬂ:eﬁrsrmnﬁsﬁxyofﬂle month as identified in 3 nationsl financial newspaper or SBA publication
**COmly SBA Express, Export Express, and EWCP loans may have a base rate other than the three allowable base rates.

Exporter? Yes] Noll Ifyes amount in export sales applicant has projected loan will support §

SEA Form 1920 (Revized 4/14) 1




er Application (form 1

T MNew Business (2 years or less)

| T Emstng Business {more than 2 years old) | T Change of Cwmership**# (

O All Outstandmg SBA Loans:

P

T Loanis Collateralized
O Fural O Urban (business location)

It is important that the Lender clearly identifies the
age of the business

[ NAICS Code: [ 2 New Construction?

| # of employees prior to loan | | # of jobs created because of loan

<
If checked. amount: $ |
] | # of jobs retaimed because of loan | |

|:l Franchise Franchize Name:

FRUNS Number: |

Be sure to ask your client if they have any other
SBA loans, past and present

Veteran ** 1=Non-Vateran; 2=Veteran-Other; 3=Sermace-Disabled Veteran; 4=Iot Disclosed.

Gender** M=Male: F=Female: N=Not Disclosed

Race®* 1=Ame1ican1ud_j.a.u?r Alaska_ Mative; 2=A=ian: 3=Black or African-American: 4=Native Hawaiian or Pacific . . . .

Y . Employment information is important for the Lender
Cramer % Cwmed | Veteran | Gender | Race | Ethnicity | Listr parmers, officers, directors, all

holders of outstanding stock. 100% of ownership

mmst be shown. Use separate sheet if necessary.

to know

Please reference the sbove codes to complete this

table for each owmer of the applicant business. More
than one race may be selected.

veluntary and has no bearing on the eredit decision,

** The gender/race/ethnicity/veteran data is collected for program reporting purposes only. Disclosure is

T

This is just a recap of borrower information from
each 1919

Were any other SBA loans made to the
arrower?

SBALoan# 5BA

Approval Date

Loan
Amount

SBA
Guaranty %

Term

(in months)

If 5o, please complete for each loan.

—
Use of Loan Proceeds

Amount (Tota] Dollars)

Purchase Land only

3

Purchase Land and Improvements

3

Purchase Improvements only

$

Construct a Building

Add an Additicn to an Existing Building

Make Renovations to an Existing Building

Pay Off Interim Construction Loan

Pay Off Lender’s Interim Loan

Leasehold Improvements

Purchase Furniture, Fixtures or Equig (FEE)

Purchase Inventery

Pay Trade or Accounts Payable

Pay Notes Payable — not Same Institution Debt

Pay Notes Pavable — Same Institution Debt

Purchase Business (Change of Ownership) — ***Complete Page 3

Refinance SBA Loan —not Same Institution Debt

L R R B A L g

Refinance SBA Loan — Same Institution Debt

Working Capital

SBA Guaranty Fee

Other — Explain

Other — Explain

Total

A

This section will be useful for you to know what the
Lender will be needing for a breakdown from your
client when considering their loan request.

Making sure that the uses of loan proceeds are
clearly broken out is important right from the
beginning of the loan process so each component
can be identified and properly evaluated.

When and if an authorization is written it gets into
this type of detail.




Eligibility Informadon for Application for Guaraniy for All 7(a) Loans

If the answer to either of the following two statements is “No.” the loan is not eligible.

Applicant 1= an opersing busness orgamzed for profit, 1= located 1 United States, has demonstrated a need for the
desired credit, and the desmed credit 15 not otherwizs available on reasonzble terms from non-Faderzl sowrces. YES » NO

A, _Size and Affiliation

Primary industry of Applicant: Lands ing Service MAICS Code of Applicant: 581730
Average anmmal receipts of Applicant Busn (excludmez affily over last 3 conmpleted fiscal years: $1,.500 000

Mo, of employees of Applicant Business: SBA size standard for Applicant: 7,000,000

(SBA size standards by MAICS mduwstry ave found at 13 CFR 121.201.)

DR(zlmttemshndndngblendwwﬂus {mtmnfﬁlSmﬂm}zndz‘mgendmaﬂzFedaﬂ

The combined size calenlation of applicant and its affiliates meets the size standard for the applicant’s primary industy or the size .
standard for the prizory industry of the applicant and its affiliates, whichever is higher YES4NO__ One of the three questions must have a

ox _ . . o
The combined size caleulafion of spplicant and it afflistes meets the ® o= standard TR response. A yes response lets us proceed
If size standard 15 excesded by no more than 25%. Apphicant agress to use the assistance wathin 3 labor suwplus area. YES_ WO and a no indicates the request iS nOt

eligible.

Check 1f icable affihates:

nrl'ush]focfapphcantaniaﬁhalﬁaniﬂmmm Alse, state 1} combmed average anmmal receipts over last 3 completed fisecal
years:l'mnﬂ:u’ufmplnyaﬁhapphmﬂmﬂaﬂaﬁha‘lﬁoﬂﬂonﬂmdmgﬂﬂeMMEﬂMaimg!mm

Check 1f ble franchise/license/dealerjobber a
__ Apphcant business has a francliselicensa'dealerjobber or smmlar agreement. M—M
The Franchize Registry lists the agresmment 35 an approved agreement. YES_ WO
If "WNa, ~ answer the following statemern-
For applications submitted wnder Lender's delegated authority-
Vou have made the determination that the applicant business has the nght to profit and nisk of loss wate with ow huip
and there are no excessive resiramis on the sale of the franchise/licensa/dealerjobber or simmlar inferest. YES WO
OR
You have subrmtted the sary franchize dec to SBA for review m accordanee with SOF 50 10 5 and received
netfication from SBA that the applicant bus and the franchisor are not affiliated YES_ MNO_

IF “Ne™ to both, loan iz not eligibls.

For applications submitted wnder nen-delegated autheaity:

You have subrmtted the applicable franchize docuwments to the Standard 7{z) Loan Guaranty Processmg Center {LGPC) for an
affibation determanation.

If "No. " loan iz not eligible. YES N0

SBA Form 1920 (Fevised 4/14) 4




B. Associates of the Applicant

Character
If on any required SBA Form 1919, Cruestieon 1 15 answered “YES”, the loan is not eligible.

If on any required SBA Form 1919, Crueshon 2 or 3 15 ans d “YES™, the following:

The mdmidual that an=wersed “Yez" to Cuestion 3 15 cwmrently on parole or probation. YES_ HNO
Ifthe answear to thiz statement is "Yes, " the loan is not eligibls.

The application meets ONE of the following criteria below (which 15 checked): YES_ NO__
If the answer to this statement is “No, the lean is not aligibls.

Tlnchmgzrﬁn}hngma“ys"mmamde | that was sukbs ently dropped without
presecution and Lender has documentation from the appropriate cowrt or prosecwionr’s office showing that the charge was
dropped.

Indmidual that answered “Yes™ has complsted an SBA Form 912 AND Delegated Lender has cleared the loan for
processing based on S0OF 50 10 5 pmdelmes. (Onlv delesated lenders have authonty to clear a loan for processines under
A ideli

__ ILender has submatted the required 912 and any addifional documentation required to the district or branch SBA office
sarving the temmitory where the busines: appheant 15 located and has subsequently recemred written clearancs of the character
1ssue(s) from SBA Headquarters through the district or branch SBA office.

Credit Reasonably Available Elsewhere

Lemb_frhas aszeszad the borrower’s access to credit outnide of thas mmmmmmmm:sm

Tientifie the factors i the present francing that mect the Credit Elsewhere Test o Y This is a double negative and a yes response

Personal of Ownerfs lets us proceed with proceed, a no response

All owmers of 20 percent or more of the Applicant (including a spouse owning 5 percent or more when the combined ownership of iS not eligible
both spouses 15 20 percent or more) will guaranty the loan {except for ES0Ps or eligible 401k Trusts). YES ., NO

All Associates of the business ave either ULS. citizens or non-11.5. cifizens whose status has been verified with TSCIS or SBA
YES v NO__

If “Ves.” CHOOSE the ONE that i neither ies. the loan is net el -
o The business 15 at least 51 percent owned by mdividuals whe are 1.5, crfizens and'or whe have Lanful
management and daily operahons of the busmess; OF

MMEHMSIWMWMMEMWMMMMWE
verified with the USCIS or SBA; the lender has determuimed that confinual and it t of the
business has been provided by a U S. cifizen or by an L PR whose staius lender has venfied with the TUSCIS or
SBA, for at least one year and will confinue mdefinitely; AND collateral within the jurisdiction of the TS, iz
pledzed that meets the requorements of SOP 50 10 5. (Businesses less than one year old do not meet these
requIrsments )

C. Type of Business
- p:mmﬂyuwdmﬂnhﬁmufhﬂmg

- d by dewel or landlerds that do not actively use or cccupy the assets acquired or mproved wath
ﬂmhmm:eedsﬂ:ﬂmmtmﬂg.‘blehnneCﬂ@my(&smﬂdbdﬂwﬁ

SBA Form 1020 (Revisad 4/14) 5




I approve this application to SBA subject to the terms and conditions stated in this and the attached documents.
Without the participation of SBA_ to the extent applied for. we would not be willing to make this loan, and, in
our opinion. the financial assistance approved is not otherwise available on reasonable terms. 1 certify that none
of the Lender’s Associates. including but not imited to its emplovees, officers. directors. or substantial
stockholders (more than 10%%) has a financial interest in the Applicant. I approve and certify that the Applicant
15 a small business according to the standards in 13 CFER. Part 121, the loan proceeds will be used for an eligible
purpose, and the owners and managers of the applicant business are of good character.

Lender Official:
[—

(Siznatere)
John W Doe
Type or Print Name and Title

ON PLP SUBMISSIONS ONLY: I approve and certify that the applicant is a small business according to the
standards in 13 CFR Part 121, the loans proceeds will be used for an eligible purpose, and the owners and
managers of the applicant business are of good character.

Approving/'Certifying Lender Official:

— application)

(Signate)

Type or Print Name and Title

MOTE: According to the Paperwork Feduction Act, you are not required to respond fo this collection of information wmless it displays a ommently

walid OMEB Conirel Mumber. The estimated urden for conpleting this form, inchiding time for reviewing instructions, gathening data needad, and

cormplefing and reviswing the form is 24 minmtes. Comments o questions on the burden estimates should be sent 5o U5, Small Businsss

Aﬂmmmm,(hﬁ,am,mmsgsw Washingron DT 20416 and SBA Desk Officer, Office of Management and Budget, Mew Execumive
10202, Washinston DiT 20503 PLEASE DD NOT SEND FORMS TO THESE ADDRESSES.

SBA Form 1920 (Revised 4/14)

Don’t forget to sign and date

Signed and dated (within 90 days of




Financial Statement (fo

e
s

OMB APPROVAL NO.: 3245-0188
EXPIRATION DATE: 01/31/2018

PERSONAL FINANCIAL STATEMENT

T(a) i 504 LOANS AND SURETY BONDS

U.5. SMALL BUSINESS ADMINISTRATION Agof

One of the most often missed fields

E3A uses the Informabion required by this Form 413 a5 one of  number of Gata S0.rces In analyzing the repayment abiity and crediworthiness of an appicascn for an

‘E5A guaranimed Tia) o SO loan or 3 Quarameed sunety.

‘Compiete this form for: (1) each propretor (2) general partner (3) managing member of 3 imisd labilty company (LLICC i) each owner of 20% or more of the equity of
e Applicant (nchueding the assats of the Jwners spouse and amy minor chlldren); and (5] any parson providing a guaranty on the laan

[Reeturn somplabed form fo:
[For T[a) loanc: the jender processing the appication for SEA guaranty
[For 504 loans: & Cartled % Gompany (COG) the

for 584 guananty

[For Surety Bondt: the Sunesy Company or AQert procezzing the applcaton far surety bond guarnty

Name

Business Phone

Home Address

Hame Phone

City, State, & Zip Code

Business Name of Applicant

ASSETS [Omi Cents) LIABILITIES [Cmit Cents)

Cach on Hand & in banks. Accounts Payable. ... 3
Savings AccoUNtS.....oiiieeneann Motes Payable to Banks and Others.......... 3
IRA or Other Retirement (Describe in Section 2]#

(Describe in Section 5) Instaliment Account (A0} .oeeveee e 3
Apcounts & Motes Recsivable........oooveevveanns 5 Ma. Payments 3

|Describe in Section Sllr Installment Account (Other)....__........_.. 3
Life Insurance — Cash Su r Value Only__.._. 3 Mo. Payments 3

[Describe in Section 8) b Loanis) Against Life Insurance_.._..._..__.__.. 3

Stocks and Bonds......_....... 0% 3
(Describe in Section 3)

(Describe in Section 5, and include:
“ear/Maka/Model)

Mortgages on Real Estate
(Describe in Section 4)
Unpaid Taxes. ...

(Describe in Section Gjb
Other Liabilities. 5

(Describe in Section ?3@
Total Liabilities

Tetal Liabilities & Net Worth $0

*Must equal total in assets column.

Note: there are a number of Asset and Liability
fields with corresponding sections on page 2 that
must be completed with the details. They are

labeled “Describe in Section X”.

. And of course a Financial Statement should balance

Section 1. Source of Income.

Contingent Liabilities

As Endorser of Co-Maker......cooveeeieeevene. 3
Legal Claims & Judgments._...__..
Provision for Federal Income Tax.
Other Special Debt....voiceeeee e 3

“Almony o child support payments Should not be disciosed In “Ofher income” unie= B i3

NOTE: A lender may use thei
Financial Statement form

the same information
contains a Certifi



———

Please Read Carefully: 584 uses Form 912 as one part of its

United States of America assessmant of program eligibility. Please reference SBA Regulations and
- }I @ Standard Operating Proceduras if you have any questions about who must
= ‘ '\.J'\ l * SMALL BUSINESS ADMINISTRATIOMN [submit this ferm and where to submit it. For further information, please call
*1"-‘_ SBA's answer Desk at 1-800-U-ASK-5B4 (1-800-827-5722), or check SBA's
@ STATEMENT OF PERSONAL HISTORY |website at www sha.zov. DO NOT SEND COMPLETED FORMS TO OMB as
TRM this will delay the processing o‘fynurappllcatmrl send forms to the address
provided by your lender or SBA

t of Personal History (

Name 310 AGress of AppllcaTt (FIm Name) Sireet. City, State, and ZIF Code) SEA District Disaster Area Ofcs

Amount Appiled for (when applicatie) | Fie No. (1T knawn)

used, and dates £ach name was

- Personal Statement of: (St name In ful, 1T o middle name, s (NWN). [t3 |2 Give the percentage of ownarshio or stock oAn=d | ool Secunty No.
N o £ b AT In the Small buSness o e

only, Indicate InEal. ) | List all former names
Use saparate sheet If necessary.

Flrst Middle Last

Mame and Address of paricipating lander er surety co. {whan applesbiz and known)

S us.czen? [JYES [NO INITLALS:

Pamanert reckiant wlen; (1= [

It non- LS. sittzan provise allen registration number:

Wiost recent prior aodress (omit I over 10 years ago).

o \
T

Addrass:

. Present residence address:

Home Telephana No. (Incluge Area Coge):
Busiess Telaphona No. (Include Area Cogel:
PLEASE SEE REVERSE SIDE FOR EXPLANATION REGARDING DISCLOSURE OF INI

YOU MUST INITIAL YOUR RESPONSES TO QUESTIONS 5,7.8 AND 2.

IF YOU ANSWER "YES" TO 7, & OR 9, FURNISH DETAILS ON A SEPARATE SHEET. INCLUDE DATES, LOCATION, FINI
MISDEMEANCOR OR FELONY, DATES OF PAROLE/FROBATION, UNPAID FINES OR PENALTIES. NAME(S) UNDER WHICH CHARG
OTHER PERTIMENT INFORMATION. AN ARREST OR CONVICTION RECORD WILL NOT NECESSARILY DISGUALIFY YOU: HO\'I'E\I"ER. AN
UNTRUTHFUL ANSWER WILL CAUSE YOUR APFLICATION TO BE DENIED AND SUBJECT YOU TO OTHER PENALTIES AS NOTED BELOW.

AND THE USES OF SUCH INFORMATION.

7. Are you presently subject to an Indictment, criminal Infomiation, aTalgnment, of ofer mEans by wikeh formal eriminal chargas are brought In any Jurisdiction?
[dves []Me INTIALS:

£, Have you De=n amestan In the past sk monmie for any cminal oTenss?

[] e [ me INITIALS:

o 5) been piaced on any form of Parcle of FrEOa0N (NCIUBING PrOBatoN befar judgment).
[ ] vee ] Mo INITIALS:

701 sLAhcrize the Small BLsiness AGTINISTEion OMGe Of INSpector GEneral 1o request criminal r=cord INfonmalion S0t e fTom Criming |Ustos agencies for e purpose of
getermining my elgibillty for programs sutharizad by the Small Businees Az, and the Small Busnass Invastment Act. : P

CAUTION - PENALTIES FOR FALSE STATEMENTS: Knowingly making a faise statameant on this form s 3 violation of Fagaral Llaw and could resull In criminal prosecation,
‘signiicant chl penaities, and a genial of your ioan, bond, oF DT PrOgram participation. A taise statemest is punishabie under 18 USC 1001 and 3571 by Imprisonment of not
mMore Man ve Y2ars and’or afne of up o $250,000; under 15 USC 845 by Imprisonment of not more Man two y2ars and'or a fine of not more Man §5,000; and, T suomited o a
Federally Insured Institution, undes 18 USC 1012 by Imprisonment of not more Man thinty years andior 3 ine of not more than $1,000,000.

Slgnature Tide Date

Agency Use Only

12[ | Clearsa for Process) TEE Apoovig ROy
1. [] Fingerprints Walved O e
= \pproving Autharty 13| Requesta Characier Evaiuation
[] Fingemprints Requirzd | C— Da= FpDTOvINg ALY
Danz Approving Autharmy - T .
Diate Sentto OIG {Required whenaver 7, & or 3 ane answerad "yes” even I cleared for processing.)
mmmmmmwcwmmmmsmwm o Pezpord valid OME
number. o bmmsmnnmu—wmmsm mmwmmu.a Emal Buzness Aominiziaton, G, AIE. mms.aw éashingtor:
B 20415 an ek Ccer or e B i Office of kanage New Execiibve Ofice Budng, Room 1202, Washington. 0. ‘OB Approvail 32450178,
FORME TO OWE ac thic will dalay atysur o mw;mmwm

] Applicant Name & Address. This is the name

~| The applicant’s personal residence address, not

. For any criunal offense — oMer an & MiNor venicis violatan — Nave you ever: 1) been corvicted: 2) piead guity, 3) Fead nolo contenders; 4) be=n placed on preTial memlm:—\

This form is only necessary when a borrower
answers questions 2 or 3 on their form 1919
affirmatively and only if the applicant is not
currently on parole or probation.

Although almost all the fields on this form are
important to be filled in and accurate, some
fields that are often missed or filled in
incorrectly are:

and address of the Applicant Business Entity.

the business address.

Missing initials next to answers to questions 7,
8 &09.

Signed and dated (wit
application)



Standard 7(a) — LGPC’s

LGPC — Citrus Heights

6501 Sylvan Rd. Ste 122
* Citrus Heights, CA

Tel: (877) 475-2435

Fax: (916) 735-1975

7aquestions@sba.gov

" LGPC — Hazard
262 Black Gold Bivd
Hazard, KY 41701

Tel: (606) 436-0801
Fax: (606) 435-2400
7aquestions@sba.g




Preparing your application for a request over $350,000

Step 1: Review the Personal Credit Report for any possible prior
loss to the government

Step 2: (Slorpplete SBA Form 1920 Eligibility Information
ection.

Step 3: Check CAIVRS & add Comments on IRS 4506-T

Step 4: USICS Form G-845 Document Verification Request if
applicable.

Step 5: Complete the Borrower and Lender Applications — SBA
Formps 1919 & 1920 PP

Step 6: SBA Form 912 — if applicable

Step 7: Complete Lender Credit Memorandum




The Lender’s Credit Memorandum must include the following

Analysis must demonstrate the Applicant’s ability to repay the loan from
the cash flow of the business:

« A description of and history of the business;
« Lender’s credit analysis must consider the nature of the business,
length of time in business under current management and, If
applicable, the depth of management experience in the industry or
a related industry;
* A brief description of the business’s management team,;
« A financial analysis of repayment ability including ...
= Analysis of historical cash flow for existing businesses;
= Calculation of operating cash flow (OCF) defined as earnings
before interest, taxes, depreciation and amortization
(EBITDA);

= Global cash flow analysis that includes assessment of impact
on cash flow to/from any affiliate business;



Debt service (DS) is defined as the future required principal and
Interest payments on all business debt inclusive of new SBA
loan proceeds.

The small business applicant’s debt service coverage ratio
(OCF/DS) must be equal to or greater than 1.15 on a historical
and/or projected cash flow basis;

For projected cash flows, the Lender should provide the
calculation of debt service coverage using the definitions above,
and provide analysis of the assumptions supporting the
projected cash flow:

Spread of pro-forma Business Balance Sheet;

Ratio calculations for the following financial ratio benchmarks:
Debt/Tangible Net Worth, Debt Service Coverage, and any
other ratios the lender considers significant for the
business/industry;



Explanation of and justification for the refinancing of any debts as
part of the loan request;

Analysis of credit, including lender’s rationale for recommending
approval;

For a change of ownership, discussion/analysis of the business
valuation (based on generally accepted valuation methods used for
the pertinent industry) used to support the purchase price;

Discussion of any liens, judgments or bankruptcy filings;

A list of collateral and its estimated value, if secured (For loans of
$25,000 or less, the lender is not required to take collateral. For
loans over $25,000 up to and including $350,000, at a minimum
the lender must take a first lien on assets financed with loan
proceeds, and a lien on all of the applicant’s fixed assets to secure
the loan). (Lender should assign collateral values based on what
they would assign if the loan was not gquaranteed)




Other Information That May Be Required

Purchase Agreements (business and real estate)

Business Appraisals (Valuations) — See Page 171-
172, 5., of the SOP 50-10 5(H) for requirements

Franchise Agreement or Franchise Certificate
(Cert-Fran)

Fuel Supply Agreements/License Agreements
Final Divorce Decree
Copy of Note(s) to be Refinanced



Top Reasons for Screenouts!

SBA Form 1920 Incomplete
Credit Memo Incomplete
Other Item/Issue Incomplete
SBA Form 1919 Incomplete
Copy of Notes to be Refinanced
Life Insurance not Addressed
Derogatory Credit
Personal Financial Statement Incomplete
Business Debt Schedule Incomplete



Guaranties Required — Individual who own 20% or more of a
Small Business Applicant must provide an unlimited full personal
guaranty.

Guaranty of Spouse - Each spouse owning 5% or more of a
Small Business Applicant must personally guarantee the loan in
full when the combined ownership interest of both spouses Is
20% or more.

Corporate/Other Guaranties: All entities that own 20% or more
of a Small Business Applicant must provide an unlimited full
guaranty. If the entity that owns 20% or more of the Small
Business Applicant is a trust (revocable or irrevocable), the trust
must guarantee the loan with the trustee executing the guaranty
on behalf of the trust and providing the certifications required.

In addition, If the trust is revocable, the Trustor must

guarantee the loan. Financial statements are necessary to
determine the assets available to support the guaranty.



Each loan must be guaranteed by at least one individual or entity. If no
one individual or entity owns 20% or more of the Small Business
Applicant, at least one of the owners must provide a full guaranty.

Reducing Ownership Interest.

Any person subject to the personal guaranty requirements 6 months
prior to the date of the loan application would continue to be subject to
the requirements even if that person has changed his or her ownership
to less than 20%. The only exception to the 6-month rule is when that
person completely divest his or her interest prior to the date of
application (Complete divestiture includes divesture of all ownership
(and any associated Eligible Passive Concern) in any capacity,
Including being an employee (paid or unpaid).

The owner(s) of a 401K must provide his or her full unconditional
personal guaranty regardless of the individual ownership in the
applicant concern.

Definitions



'§121.103 Affiliation:

General Principles of Affiliation. (1) Concerns and entities are affiliates of each other
when one controls or has the power to control the other, or a third party or parties
controls or has the power to control both. It does not matter whether control is
exercised, so long as the power to control exists.

SBA considers factors such as ownership, management, previous relationships with or
ties to another concern, and contractual relationships, in determining whether affiliation
exists.

Control may be affirmative or negative. Negative control includes, but is not limited to,
Instances where a minority shareholder has the ability, under the concern'’s charter, by-
laws, or shareholder's agreement, to prevent a quorum or otherwise block action by the
board of directors or shareholders.

Affiliation may be found where an individual, concern, or entity exercises control
Indirectly through a third party.

In determining whether affiliation exists, SBA will consider the totality of the
circumstances, and may find affiliation even though no single factor is sufficient to
constitute affiliation.

In determining the concern's size, SBA counts the receipts, employees, or other measure
of size of the concern whose size is at issue and all of its domestic and foreign affiliates,
regardless of whether the affiliates are organized for profit.



§121.103 Affiliation based on Identity of Interest. Affiliation may
arise among two or more persons with an identity of interest. Individuals
or firms that have identical or substantially identical business or
economic interests (such as family members, individuals or firms with
common investments, or firms that are economically dependent through
contractual or other relationships) may be treated as one party with such
Interests aggregated. Where SBA determines that such interests should be
aggregated, an individual or firm may rebut that determination with
evidence showing that the interests deemed to be one are in fact separate.

§120.10 An Associate of a small business is:

An officer, director, owner of more than 20 percent of the equity, or key
employee of the small business;

Any entity in which one or more individuals referred to in paragraphs
(2)(1) of this definition owns or controls at least 20 percent; and

Any individual or entity in control of or controlled by the small business

(except a Small Business Investment Company (“SBIC”) licensed by
SBA).



How the Submission Process Works

« ETRAN notifies the 7aloanprogram@sba.gov mailbox
that we have received your loan application

* |_PA checking incoming email looks in ETRAN for
your documents and downloads them into an
electronic file. If no docs are in ETRAN looks for then
In the 7aL.oanProgram@sba.gov mailbox

* Once we receive the documents they are moved to the
electronic folder for Pre-Screening

 LPA will review the file for completeness (i.e.
mandatory docs, signed, dated)

* If loan package Is not in the 10-Tab or Alternative
Naming format, incomplete or in paper format it will
be returned to the lender


mailto:7aloanprogram@sba.gov

* LPA will send a “H1” email notifying you we have received the ‘
docs and include a “control #”

* Once the file is complete it will be moved forward and an LPA
will prepare the application for review (check input, compile
documents, pull credit reports)

« Once ready for review it will be put in a queue for random
assignment

 Loan Specialist (LS) will request a loan and one will be
randomly assigned by date and program

LS will then review the file and contact the lender
(phone/email) if additional information is needed

» When file is ready for approval an authorization will be
prepared and the LS and Senior Loan Specialist will make
their decisions



» LPA will complete the funding process and email the signed
authorization to the lender

« Any changes to the loan authorization, after it has been mailed
to the lender, must be sent to 7alLoanMod@sba.gov

* Again, LPA’s do not review the file, so any questions regarding
the Authorization should be sent to the 7al.oanMod@sba.gov

* Once the loan is fully disbursed, all future servicing actions are
sent to the Commercial Servicing Centers (CLSC) for
processing


mailto:7aLoanMod@sba.gov
mailto:7aLoanMod@sba.gov

Point of Interest

Maximum Guaranty Percentage for Multiple 7(a) Loans (13 CFR
§120.210)

The maximum guaranty percentage for 7(a) loans of $150,000 or less is
85%, unless the percentage is being computed on a subsequent 7(a) loan
to the same borrower (or its affiliates) and the subsequent loan
application is submitted within 90 days (see Paragraph I.A of this
Chapter) of the receipt or approval date of the first loan. In this case the
gross dollar amounts of the loans are combined. If the combined gross
amount exceeds $150,000, then the percentage of guaranty on the
combined loans shall not be more than 75% (subject to the $3,750,000
limit).

For example, If a business receives an 85% guaranty on a loan of
$140,000, and submits a second application for $50,000 within 90 days
of the first loan’s approval, the percentage of guaranty on the second
loan must be reduced accordingly so that the combined guaranty is no
more than 75%o.



Refinance of interim loans for the purchase of a business or change of
ownership between partners that was originated within 6 months of
application will require an appropriate business appraisal.

Submission requirement dates for SBA Forms (90 days) and Financial
Data (180 days) is based on the date of a complete application package,
not the date SBA receives the original application submission.

Refinance of debt used as an injection that has been on complete
standby, must have 24 months of payments before it can be refinanced.

If two 7(a) Small Loans are processed within 90 days the second will be
processed as a regular loan, if companions they both will be processed
as a regular loan.

Business Appraisals must allocate separate values to the individual
components of the transaction including land, building, equipment and
Intangible assets (See page 172, b), 1ii., of the SOP 50-10(5)H).

Applications that have funds for an Eligible Passive Company (EPC)
and Operating Company (OC) should list the EPC as primary borrower.



Questions

Prepared by Curtis B Lee
(606) 436-4382 curtis.lee@sba.gov




WYV Lender Relations Contacts

Rick Haney
304-623-7449
Richard.haney@sba.gov

Leo Lopez
304-347-5220
Leo.lopez@sba.gov

Or visit the SBA web site to find your local LRS at:
www.sba.gov



mailto:Richard.haney@sba.gov
mailto:Leo.lopez@sba.gov
http://www.sba.gov/wv

